Who can I call if I have
questions about the Leasehold

Excise Tax?

You can call the Washington State
Department of Revenue- Specia
ProgramsDivision at (360) 570-3247.
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Leasehold Excise Tax @ & A

QWhat is the Leasehold Excise Tax?

Itisatax paid by personsor businesses
who useor leasepublicly owned

property.

Real estate and personal property whichis
owned by agovernmnet entity (United
States, State of Washington, cities, coun-
ties, etc.) isnot subject to any property tax.
When privateindividuasor businessesuse
government property they are provided
withthe same govermenta servicesasall
other taxpayersinthe state. Thepurpose
of the L easehold Excise Tax isto compen-
sategovernmentd entitiesfor services
rendered tolessees of public property.

In what situations does the

A Leasehold Excise Tax apply?

The L easehold Excise Tax would apply to
any interest in publicly ownedreal or
personal property which existsby virtue of
any lease, permit, license, or any other
agreement, written or verbal, between the
public owner of the property and aperson
who would not be exempt from property
taxesif that person owned property.

QWhat is the tax rate?
TheLeasehold Excise Tax rateis12.84
percent of therent paid for the property.

Which leases are subject to the

Leasehold Excise Tax?

Any useof public property whichthe
user of the property would be subject to
real or persona property tax if they
owned the property outright. Thereare
some specific exemptionsgranted inthe
statute (RCW 82.29A), but the vast
mgjority of theuse of public property is
subject to tax.

Who is responsible for paying

the tax?
In all casesthelesseeisultimately
responsiblefor paying thetax.

Inthe case of property owned by the
state, county, city, or other Washington
public entities, thelessor isrequired to
collect thetax and thelesseeisrequiredto
pay thetax. Thelessor remitsthetax to
the Washington State Department of
Revenue.

Lessee'sof federal land arerequired to
register and remit thetax directly tothe
Department of Revenue.

How is the tax calculated?
Thetax isdueontherent paid for the
property. Rent wouldincludeactua

paymentsto thelessor aswell asexpendi-
turesmade on behalf of thelessor. Rent
would alsoincludeimprovementstothe
property made by thelesseeif theim-
provements becomethe property of the
lessor.

You should be awarethat in some casesif
therent being paid isbelow market rental
vauethe Department of Revenue may
computeafair market rental for the
property for tax purposes.

QWhat happens to the Leasehold

Tax I remit?

Thetota 12.84 percent tax isremitted
to the Washington State Department of
Revenue. Approximately 53 percent of
thetax goesinto the State General Fund
and 47 percent of thetax isreturned to
thecounty and city inwhichtheleased
property islocated.

How often is the tax remitted?

Thefrequency of filing atax return
A would be established by the Department
of Revenue. Thereporting period would
beeither monthly, quarterly, or annually.
You would benotified of the period
assignedtoyou.



